Message

From:

Sent:
To:

CC:

Subject:

Lawrence, Rob [/O=EXCHANGELABS/OQU=EXCHANGE ADMINISTRATIVE GROUP
(FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=B22505B64AEE4A01EBALIA31E9B50F61D1-LAWRENCE, ROB]

6/26/2019 1:07:07 PM

Robinson, Jeffrey [Robinson. Jeffrey@epa.gov]; Larsen, Brent [Larsen.Brent@epa.gov]; Chancellor, Erin
[chancellor.erin@epa.gov]; Garvey, Megan [garvey.megan@epa.gov]; Jones, Bruced [Jones.Bruced@epa.gov];
Yvette Fields [yvette.fields@dot.gov]; Efrain Lopez [efrain.lopezl @uscg.mil]; Roddy Bachman
[Roddy.C.Bachman@uscg.mil]

Garcia, David [Garcia.David@epa.gov]; Price, Lisa [Price.Lisa@epa.gov]; Wren Stenger [Stenger.Wren®@epa.gov];
Maguire, Charles [maguire.charles@epa.gov]; Magee, Melanie [Magee.Melanie@epa.gov]

Rigzone - US crude production hits all time high

In its Deepwater Port Act license application package, Texas Gulf Terminals
offered this projection to support the need for the export terminal: “Projections
indicate U.S. crude oil production will increase to over 13 million barrels per day
(MMbpd) by 2022 and beyond.” According to this article, US production crossed
12 MMbpd last month (May 2019). Sounds well in advance of where production
was thought to be in 2019. We may see additional DPA license requests in the

future.

US Oi] Production Hits New All Time High
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U.8. crude oil production reached a new all time high of 12.2 million barrels per day (MMbpd) in May.
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That's according to the American Petroleum Institute’s (AP latest monthiy statistical report, which revealed that Texas crude oif cutput
exceeded 5 MMbpd last month for the first time.

“These milestones were achieved despite less drilling activity, which is testament to productivity but also pipeline infrastructure
expansions that helped enable drilled but uncompleted wells to come to market,” the AP report stated.

Last month also saw record U.S. petroleurn exports at 8.1 MMbpd and a U.S. crude oif inventory increase of 10.5 percent over May
2018, the report revealed.

in its second quarter industry outlook report, released on the same day as the latest monthly statistical report, the AP said the United
States is poised for a continuation of record oil production. This report also highlighted that while U.S. crude oil export capacity has
been "sufficient”, some capacily estimates suggest "some urgency to plan forward”.

“The historic milestones in U.S. il production this quarter underscore the necessity of pipeline infrastructure to continued U.S. energy
leadership,” APl Chief Economist Dean Foreman said in an organization statement.

“With the surge expected to continue, our focus must now shift toward ensuring the necessary infrastructure and logistics are in place to
support growth in providing energy to consumers, as well as exports,” he added.

“if current predictions by the U.8. Energy Information Administration and others prove correct, the U S, will likely push up against the
lower bound of existing crude oil export capacity by the end of this year, which creates urgency around building new infrastructure to
ensure we dor’t miss out on this rare opporiunity,” Foreman continued.

Earlier this month, Rystad Energy forecasted that U.S. crude output would hit 13.4 MMbpd by December and average 12.5 MMbpd in
May.

The AP describes itself as the only national trade association representing all facets of the natural gas and oil indusiry. The APl has
maore than 600 members, including large integrated companies, exploration and production, refining, marketing, pipeline, marine
businesses and service and supply firms.

Rob Lawrence

Region 6

Policy Advisor - Energy Issues
214.665.6580

ED_004537_00000150-00002



